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SUBJECT: HSI FOUNDATION TO BE "NATIONALIZED' 1 
REFS: (A) ADDIS 10394; (B) ADDIS 10463 

1. WELL-PLACED HSI FOUNDATION SOURCE INFORMS US THAT AFCC HAS 
DECIDED AND "PRIMIN'S OFFICE" HAS AGREED THAT HSI FOUNDATION 

TO BE "NATIONALIZED (CF REF A PARA 2)." HOWEVER, GIVEN RISK CERTAIN 
COMPONENTS OF FOUNDATION WILL BE DEPRIVED PRIVATE DONOR SUPPORT 
IF THEY TRANSFORMED INTO PUBLIC ENTITIES, STAFF HAS REQUESTED 
DELAY IN IMPLEMENTATION OF DECISION INSOFAR AS THEIR ENTITIES CON- 
CERNED, AND THIS HAS BEEN GRANTED. 

2. UNDER DECISION, FINANCIAL INVESTMENTS DIVISION AND ITS 

ASSETS EXPECTED BECOME MINFIN RESPONSIBILITY; SOCIAL WELFARE COM- 
PONENT (ORPHANAGES ET AL) TO GO TO MINMCD AND HOSPITALS TO MINPH. 

3. WE UNDERSTAND THAT AFCC CURRENTLY THINKING OF THINNING OUT 
ADDIS CONCENTRATION OF MEDICAL FACILITIES TO BENEFIT COUNTRYSIDE. 
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NEEDLESS SAY, THIS COULD POSE FORMIDABLE PROBLEMS OF IMPLEMENT A - 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


TION. IF NOTEWORTHY IN THAT CONNECTION THAT INITIAL REACTIONS REACH- 
ING EMBASSY FROM HSIU STUDENTS TO ANNOUNCED AFCC PROIECT MOBILIZ- 
ING STUDENTS FOR DEVELOPMENT WORK UPCOUNTRY (CF REF B PARA 3) ARE 
UNIFORMLY NEGATIVE. LAND REFORM MUST COME FIRST. THEY SAY. 

WYMAN 
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